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THE EC DELEGATION DELIVERED THE FOLLOWING NOTE TO THE 
DEPARTMENT ON MAY 2. BEGIN TEXT. 
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THE DELEGATION OF THE COMMISSION OF THE EUROPEAN 
COMMUNITIES PRESENTS ITS COMPLIMENTS TO THE DEPARTMENT OF 
STATE AND HAS THE HONOUR TO REFER TO THE PROPOSALS 
ON AUTOMOBILE TAXATION CONTAINED IN PRESIDENT CARTER'S 
ENERGY MESSAGE TO CONGRESS ON 20 ARPIL 1977. 

THE DELEGATION IS INSTRUCTED TO INFORM THE DEPARTMENT OF 
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STATE THAT THE COMMISSION WELCOMES THE PRESIDENT'S 
ENERGY PROGRAMME IN ITS BROAD LINES, FOR ITS BOLDNESS IN 
TACKLING THE PROBLEMS OF ENERGY WASTE; HOWEVER THE 
COMMISSION LOOKS TO THE ADMINISTRATION TO SEE THAT THE 
VARIOUS DETAILED PROPOSALS FOR IMPLEMENTING THE PROGRAMME 
ARE INTRODUCED IN WAYS THAT DO NOT DISTORT INTERNATIONAL 
TRADE. 

IN PARTICULAR, IN THE APPLICATION OF THE PROPOSED TAX 
REBATE FOR FUEL-EFFICIENT CARS, THE COMMISSION EXPECTS 
THAT FAIR TREATMENT WILL BE ACCORDED TO CARS IMPORTED INTO 
THE UNITED STATES AS COMPARED WITH DOMESTICALLY MADE CARS. 
IN THIS CONNECTION, THE COMMISSION HAS NOTED THE 
PRESIDENT'S STATEMENTS THAT THE US WOULD SEEK AGREEMENTS 
WITH ITS TRADING PARTNERS TO ENSURE THAT THEY WERE 
TREATED FAIRLY. THE COMMISSION APPRECIATES THE 
OPPORTUNITY THUS PROVIDED FOR PRIOR CONSULTATIONS ON THE 
TREATMENT TO BE GIVEN TO PRODUCTS THAT CONSTITUTE THE 
LARGEST SINGLE ITEM IN THE COMMUNITY'S TRADE WITH THE 
UNITED STATES. INDEED, INITIAL CONTACTS HAVE ALREADY 
TAKEN PLACE WITH THE PRESIDENT'S SPECIAL TRADE 
REPRESENTATIVE, WHOSE STATEMENTS WERE WELCOMED BY THE 
COMMISSION. 

IF, NEVERTHELESS, THE NATURE OE THE TAXES IMPOSED, THE 
RATES AND COVERAGE OF TAX OR REBATE, OR THE STANDARDS OF 
AUTOMOBILE PERFORMANCE REQUIRED TO QUALIFY FOR REBATES, 
WERE SUCH AS TO DISCRIMINATE AGAINST IMPORTED VEHICLES, 

SUCH MEASURES WOULD CONSTITUTE A NEW BARRIER ON TRADE, 
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AND COULD BE CONTRARY NOT ONLY TO THE SPIRIT BUT ALSO TO 
THE LETTER OF THE GATT. THE COMMISSION THEREEORE TRUSTS 
THAT THE ADMINISTRATION WILL TAKE THE NECESSARY STEPS TO 
ENSURE THAT ANY MEASURES INTRODUCED UNDER THE ENERGY 
PROGRAMME WILL NOT HAVE A DISCRIMINATORY IMPACT ON THE 
COMMUNITY'S EXPORTS. 

THE DELEGATION OF THE COMMISSION OF THE EUROPEAN 
COMMUNITIES TAKES THIS OPPORTUNITY TO ASSURE THE 
DEPARTMENT OE STATE OF ITS HIGHEST CONSIDERATION. 


VANCE 
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